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1. Lao People’s Democratic Republic, covering
an area of around 236,800 km? has a total
population of about 7 million.
2. With a year-on-year growth of 7.8 %, Lao’s
GDP has achieved 11.33 billion USD which was
around 1,672 USD per capital in the fiscal year of
2014.
3. Laos is a country with huge potential market.
Not only has it enjoyed agriculture, timber
processing and tourism as the pillar industries, but
also this country boasts thriving in mechanical
manufacturing, textiles, energy and processing
industry of agricultural and sideline products.
4. As a traditional Buddhist country, Laos has a good reputation in religious and ethnic
harmony. With long-term political and social stability, public incidents such as labor
strike are rarely occurred.

s PROJECT OVERVIEW

Luangprabang  Special
Economic Zone formed by
agreement of the Deputy
Prime Minister, Chairman of
The NCSEZ Act establishing
Luangprabang Special
Economic Zone No. 04 /
NCSEZ, dated 15/1/ 2016,
with a total area of 4,850
hectares,  covering  new
district Chomphet area of
approximately 3,350 hectares
and covers the suburbs
Luangprabang district 2 points total area of approximately 1,500 hectares with a
concession period of 99 years from the date of signature onwards. In developing LSEZ
total of 1,200 million US, government represented by the Governor LPB owns 30%, the
Phousy group (developer), which is owned privately he owns 70% responsible
investment concession development area of 4,850 hectares.

s DEVELOPMENT PLAN

Planning scope

[ Protected and coordinated area of the Ancient City delineated by UNESCO

= Main contents

Given protection on the old town, it is supposed to dredge the transfer of the industrial
function to the new town reasonably and to reserve the residential and tourism functions.
Moreover, the new town should be added with administration, vocational education,
cultural customer services and other functions. It is supposed to guarantee the sufficient
residential and living land in the city and reasonable layout function, complement the
existing urban functions of the old town, and guide Town of Luangprabang to develop
better and more healthily.



= S1 Zone

Due to large site area and natural barrier to the old town, the site should be selected as
the complete new town center area. Administration, education, commercial services and
other public service functions should be arranged. In addition, based on the mountain
region landscape around the base and the rich natural tourism resources, it is supposed to
arrange living and vacation groups, develop tourism and leisure and tourism health
maintenance industries, and thus to form multi-functional integrated new town district.

5. Rehabilitation-resort group
6. Vale-type idyllic residennll

7. Gold culture area

8. Commercial street

9. Homestay hotel

10. Enterprise R&D

11. Daxiang village

12, Freight station

13. Logistics industry area

Enu.rpnms $2 Zone
1. Golf course™
2. Railway station in towa of luang prubnng
3. Commaercial office arga v |
4. Conference and exhibjtion center
5. Farmland experience area
6. Holiday villa

po 4 Sy,
el T o -
>

Area S2 relies on planning railway stations and in-transit national roads, considers
traffic regional advantages, arrange logistic dutiable goods declaration and enterprise
station etc. In addition, Elephant Village, Golf Site and other scenic spots are relied on to
perfect the commercial services, and arrange vacation and residential groups.

= S3 Zone

As it is near Tat Kuang Si Waterfall, and due to favorable landscape, farmland resourc
es, the vacation and residential groups are organized with provision of tourism services th
emed zen health maintenance. At the same time, we will provide sufficient customer servi
ce support, in order to build it into a leisure, experiential, and health maintenance typed to
urism town, integrated with zen health maintenance, adventure tourism, entertainment an
d vacation.

% CONSTRUCTION PHASES

For the project is 10 years divided into 2 phases

Phase 1: (2016-2020) includes activities and tasks: survey land and limit area,
compensation, surveys, design, road construction, building construction, a
power station, water supply etc.

Phase 2: (2021-2025) includes activities and tasks continue to build roads main and
branch systems, public utilities such as pioneer, established areas, define and
establish a base such as building residential, hotel, resort and golf course.


http://www.lsez.la/index.php/en/about-us/construction-phases

% PROJECT ADVANTAGES

= Regional advantages

Bordering China, Vietnam, Thailand, Myanmar, and Cambodia, Laos is

location in the ASEAN Free Trade Area, the greater Mekong Sub-region and the
Pan-Beibu Gulf Economic Cooperation Zone, It is also at the heart specified in
china’s “The Belt and Road Initiative”.

= |nternational economic and trade advantages

1.

As one of the least developed countries identified by the United Nations, Laos
enjoys chartered rights provided by the United Nations, such as preferential
market access and merchandise trade. There are 38 countries and regions
around the world that list Laos as a beneficiary country under the generalized
system of preferences, among which the European Union gives Laos the highest
level of preferences, that is, all Lao commodities entering the European Union
market will be duty-free with no quota restrictions.

Mainland China, South Korea and Taiwan have all given Laos different levels
of preferential policies for trade. Mainland China gives Laos special
preferential tariff treatment by exempting 459 kinds of Lao commodities from
the import tariff. South Korea exempts 85% of Lao commodities entering the
South Korea market from the import tariff and applies no quota restrictions.
Taiwan exempts 125 kinds of Lao commodities from the import tariff and
applies no quota restrictions.

With the complete establishment of the ASEAN-China Free Trade Area,
ASEAN-Japan Regional Comprehensive Economic Partnership, ASEAN-South
Korea Free Trade Zone, ASEAN-Australia and New Zealand Free Trade Zone,
and ASEAN-India Free Trade Zone, Laos as a member of ASEAN will enjoy
preferential tariff treatment and preferential trade policies from other Asia-
Pacific countries.

As a member of WTO, Laos enjoys most-favored-nation treatment and national
treatment from other member states, which is helpful for Lao enterprises to
enter the international market more easily.

» Platform advantages

1.

“One-stop” service platform during the whole process will provide all round
service for investors throughout the entire process, including project inspection
in the early stage, project implementation, construction and operation.

Entrepreneurial support for small and medium-size enterprises will provide a
package of support policies for small and medium-size enterprises, especially

high and new technology enterprises along with scientific and technological
enterprises.

3. Professional logistics platform served for foreign trade will provide import
and export logistics as well as customs clearance services for businesses in the
Zone.

“* PROCEDURES FOR ENTERPRISES ENTRY

-

. Investor send request application from to OSS office

2. OSS office send application from to executive board
LSEZ comments.

3. Related sectors research document and send the ap -
plication license to executive board LSEZ.

Executive board LSEZ can be Signed

OSS office recivee the application license.

Investor can pay fee and service so completed step.

¥ o W B

Investment opportunities in LSEZ

Tax incentives:

0 Custom duty for plant/equipments and raw materials
will be exempted.

] Tax is decided by the economic board.

] Business turnover tax will be exempted using within
LSEZ.

[1 Excise tax is also exempted using within LSEZ.

2 ' 1 Profit tax is exempted maximum for 10 years

Gam

Executive board LSEZ Related sectors




